State and Trends of
Carbon Pricing 2023
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6 countries in NA & LAC have implemented carbon pricing
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Existing sub-national
instruments across North
America

Carbon Pricing Developments
in Mexican States

« Carbon Tax Implemented:
Durango, Querétaro, State of
Mexico, Yucatan, and
Zacatecas

« Carbon Tax Scheduled:
Guanajuato
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P]_’ice trends Price Evolution in Selected ETSs from 2018-2023
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« Half of implemented carbon nominal prices increased, a third stayed the same.
- However, there was substantial variation in the trends between mechanisms.
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Prices and Coverage across ETSs and Carbon Taxes

>60% coverage of jurisdiction’s emissions
<40%—60% coverage of jurisdiction’s emissions
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in NA & LAC are (mostly) below the recommended range
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Evolution of Global Revenues from Carbon Taxes and ETSs over time (Nominal)
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M()St Carbon Scale and uses of carbon revenue in 2021
revenue is A SR
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Carbon crediting markets

« COP26 Article 6 rulebook major milestone and improves certainty
— Creates path for contributions to NDC goals

 Market fragmentation will likely continue

International crediting mechanisms Regional, n.aFiona], and §ubnational Independent crediting mechanisms
crediting mechanisms

e.g. CDM, Art 6.4 e.g. California Compliance Offset Program e.g. VCS, Gold Standard

&%%%&

‘ International compliance markets Domestic compllance markets Results-based finance Voluntary carbon market

SOURCES
OF SUPPLY

Credit purchases aimed at helping Credit purchases aimed at Credit purchases as public Credit purchases aimed at
countries meet their NDCs and complying with obligations policy tool for incentivizing meeting voluntary targets or
airlines comply with CORSIA under carbon taxes, ETS mitigation commitments

MARKET
SEGMENTS
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Map of national and subnational
crediting mechanisms
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Carb()n Global Volume of Issuances by Crediting Mechanism Type (2018-2022)
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Trends for
carbon
credit
prices
varied but
generally

eclined

 WORLD BANKGROUP

Climate Change

Prices of Standardized Carbon Credit Contracts 2021-2023
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Direct carbon pricing
displayed resilience

Growing interest from

middle-income jurisdictions

There is still a long path
ahead
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